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COMPARATIVE SUMMARY 
1976 

(Ronnage: Milled: x50 es ee, cones ceet meee tat eee 300,535 
OuncesuGold Produced ie, eee eee eee 184,610 
Average Price realized per ounce on sales during 

GNC VCO T peer a alate sees nee ee ca tat Ae cas $123.86 
Vale Of: BUlliOmiee cece teeta eee tee: $22,870,000 
Operating Costss.soas.est siete essen eae canccaatoence eee $ 9,475,000 
Taxes Provincialvand., hed eral ye..mess e,.4 tee $ 8,012,000 
IN Gta INC ONLC sping ee: es. ae eee asain aes $ 7,573,000 
Net COME Der SNALCw satis samesae trustee ete $0.95 
COILTEN UA SSCUS ee reettrrt mec rcca tome tre remerertner setae cee cores $33,852,000 
Currents Uta DiiCS ten eset eee cee eee eee he eats $ 6,484,000 
IW OLRIM GE, CAD ita Le cet rcocsvan sonceserrscveattcgctarare-seevosocus tees: $27,368,000 
Number of Shareholders — December 31 ............. 7,396 
Dividends: Declared Brommanc ana etecm ecm triers: $ 7,199,000 
Dividends decal edspehesWakegen ser. rerete cee. 3. $0.90 
SHALES s ISSCC a rcecceraccescasonevsstalsanvossnacesnensvncopewessere sees 7,999,000 


CA Min Bibiteene De LAKE MINES LIMITED 


1975 
299,560 


185,228 


$162.14 
$29,467,000 
$ 8,083,000 
$11,640,000 
$11,366,000 
$1.42 
$33,997,000 
$ 6,449,000 
$27,548,000 
6,850 

$ 4,799,000 
$0.60 


7,999,000 
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REPORT OF THE DIRECTORS 
of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1976) 


Toronto, Ontario, 
March 25, 1977. 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s balance sheet and statements of income, retained earnings and 
changes in financial position, together with the Report of the Auditors thereon and the Report of the Manager, covering 
the financial year ended December 31, 1976. 


The gross production for 1976 was 184,610 ounces of gold as compared to 185,228 ounces for 1975. 


The operating profit before deducting tax under The Mining Tax Act, outside exploration expenses and 
provision for federal and provincial income tax was $13,395,000. The non-operating revenue was $2,844,000. These 
combined gave a total of $16,239,000. Tax under The Mining Tax Act, outside exploration expenses and provision for 
taxes on income amounted to $8,666,000 leaving net income of $7,573,000 as compared to $11,366,000 a year ago. Your 
Company declared dividends totalling 90¢ per share during the year as compared to 60¢ in 1975. The dividends in 1975 
were limited by restraints under the Anti-Inflation Act. However, clarification of the applicable regulations in February 


1976 permitted the payment of an additional 15¢ per share and an extra dividend for this amount was declared on April 
26, 1976. 


The net income decreased due to substantially lower gold sale prices which during the year averaged $123.86 
Canadian as compared to $162.14 the previous year. In addition, operating costs continued to increase as a result of 
continually increasing wages and costs of supplies and were up 17% over 1975. 


The tonnage milled during 1976 totalled 300,535 tons which represents an average milling rate of 821 tons per 
day. The yield per ton was 12.29 dwt. as compared to 12.37 dwt. in 1975. 


Ore reserves were increased by 97,300 tons to a total of 1,734,000 tons reflecting continued emphasis on 


underground development which was increased by 8% over the previous year. The ore in place showed a grade of 13.74 
dwt. 


Dome Petroleum Limited again had a most satisfactory year with net income of $55,254,000. Your Company’s 
holdings in Dome Petroleum amount to 100,000 shares. 


Your Company continued to participate with the parent company, Dome Mines Limited and affiliated 
companies, Sigma Mines (Quebec) Limited and Dome Petroleum Limited in a mineral exploration program conducted 
by Dome Exploration (Canada) Limited. The exploration program was the largest to date and your Company’s share in 


this is 21% of all projects initiated from January 1, 1969. Details of the exploration program appear on page fifteen of 
this report. 
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With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1976 opened with the price of gold on the free world markets at approximately $140 per ounce in U.S. 
funds. A gradual decline which had set in following the December 30, 1974 high of $197.50, continued during all of 
1975 and the first eight months of 1976, reaching a low of $103.05 per ounce at the morning price fixing of August 3 Ist 
on the London Gold Exchange. U.S. Treasury sales in early and mid-1975, the announcement in September 1975 of the 
plans of the International Monetary Fund to sell by auction a portion of its gold reserves over a four-year period, and 
the actual commencement of these sales on June 2, 1976, all had their effect on the gold price. Uncertainty as to the 
absorption of this gold in addition to current production soon proved unfounded, as bids at the I.M.F. auctions far 
exceeded the amounts being tendered. Though the results of the first two auctions appeared to have a depressing effect 
on free market prices, the subsequent auctions on September 15th, October 27th and December 8th clearly had little or 
no effect as the price of gold gradually increased and closed out the year at $134.50 per ounce. World inflationary trends 
continue with the accompanying problems of international liquidity. Erosion in the values of paper currencies, such as 
occurred again during 1976, enhance the perception of gold as a storehouse of value and a hedge against inflation.” 


Your Directors again wish to record their appreciation for the effective planning and direction by management 
and staff and to thank all employees for their loyalty and untiring efforts to increase the efficiency of the Company’s 
operations. 


Respectfully submitted, 
On behalf of the Board, 


JAMES B. REDPATH, 
Chairman of the Board and President. 
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Campbell Red Lake Mines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1976 and 1975 


The following is a summary of the principal accounting policies of the company. These policies are in conformity 


with generally accepted accounting principles in Canada and are also, in all material respects, in conformity with those 
generally accepted in the United States. 


A. 


Basis of accounting for Dome Petroleum Limited 


Dome Mines Limited, the parent company, owns 26% of the common shares of Dome Petroleum Limited and 
accounts for the investment by the equity method. 


Therefore the investment of .8% in Dome Petroleum Limited is also accounted for on the equity method whereby 
the company’s investment is carried at cost plus its share of undistributed earnings. The excess of the cost of this 
investment over the underlying book value at the various dates of acquisition is attributable to Dome Petroleum’s 
oil and gas reserves and is being amortized to income by reference to annual production in relation to the estimated 
recoverable reserves. 

Valuation of inventories 


Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value 1s: 


— to value bullion sold to the date the estimate is made at actual net realized value, and 
— to value unsold bullion on this date at 85% of the closing London price. 
Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of investments 


Except for the investment in Dome Petroleum Limited (A above), marketable securities and other investments with 
a quoted market value are valued at cost. All other investments are carried at cost except for Panarctic Oils Ltd. 
(acquired for development work) which has, since January 1, 1973, been carried at an amount expended since that 


date (with deferred income taxes arising as a result of writing these expenditures off for income tax purposes 
included as a deferred credit). 


Valuation of capital assets 


1. Buildings, machinery and equipment are shown at cost. Mining claims, properties and townsite land are at cost 
less amounts written off. 


2. Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed from 
the accounts and any gain or loss is taken into income. 


3. Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 
Depreciation and amortization 


1. Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method. 


2. Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 
Mine development and exploration expenditures 

All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 
Income and mining taxes 


ihe company follows the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 


Seat ie for deferred taxes and these are segregated in the deferred income and mining tax account at the year- 
end. 
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Campbell Red Lake Mines Limited 


Bullion revenue ............... 


Operating costs: 


Development’ 2... 
Mining 260s. cade. 
NU MUNITS Qe are monaraaeie cer 


STATEMENT OF INCOME 


YEARS ENDED DECEMBER 31, 1976 AND 1975 


RSS IIIT) CRATING BITIATINC UIT ee meenecesr nets cesceie teach se yes tansy rer ea enc epcetan ececd cacsaseatsra teheres 
lve ra twat (mac Ennis Ua ll Vie mare ee stncar, otrercan seme narrator uber o> cele nets ea 
ia xeswornenaiiia me NCONVe ANC TUNING Goes nee. seacacat-tcoies on aversss ueoranntaerceseanon-ners 
en neclaviOnmalidmaM Ort ZatlOM Mestre en ee neg eeee costes aban eee we tas oe estate 


Operating profit .............. 


IMIS AinGl MMIGOSMEVTSOMS TWNCOMMS occscrosssbossoboccnonooolosedoosonsuonosdcepencedsstecedonucoashtesceecesen 


ints (derex Ol OTATIOMT EXPENSES, baancss.s caavyskdstssayeapatiesede iqosarensratsatet Soiaseiasasncedentascscadenesnvaseed 


Income before taxes and 


equity in earnings of Dome Petroleum Limited ........ 


Income and mining taxes (note 2): 


Federal income tax 


Prova Cale Comm take meee ae ee es oe eee cette neh ewcceecaceen.t eckae sncehena ene 
BEOVATICIALBTOIMIN DS LAX \Geccscrcecks toad scabs ase tasnacts-ovaanv-easa astsuneasensnaxnancsiniScaptscontousantayan 


Income after taxes, before equity in earnings of Dome Petroleum Limited ..... 
Equi yineeatuines of Wome Petroleum Limited (note, 3) ccc. seeaceesensestten-serrseus 


Net income for the year 


Net income per share .... 


STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1976 AND 1975 


Balance, beginning Of the year ...............ccccsssrsesererscsssssenesessesssrereetnneseeeseenesrsvervessoes 
PNG UPITICOTG POC UC eV CAL uytvecstsscvoe vurstarsisnsiescut er se neasy cornecndvaneatasiray-xosnscareecsey-ptrraits 


Deduct dividends (1976 — $0.90 per share; 1975 — $0.60 per share) ................ 


Balance, end of the year 


(See accompanying notes to financial statements) 


1976 1975 
$22,870,000 $29,467,000 
1,488,000 1,184,000 
3,601,000 3,224,000 
1,993,000 1,723,000 
214,000 236,000 
1,198,000 915,000 
185,000 128,000 
796,000 673,000 
9,475,000 8,083,000 
13,395,000 21,384,000 
2,474,000 1,847,000 
15,869,000 23,231,000 
654,000 530,000 
15,215,000 22,701,000 
4,153,000 5,820,000 
1,324,000 1,910,000 
2,535,000 3,910,000 
8,012,000 11,640,000 
7,203,000 11,061,000 
370,000 305,000 
$ 7,573,000 $11,366,000 
$0.95 $1.42 

1976 1975 
$32,654,000 $26,087,000 
__ 7,573,000 _11,366,000 
40,227,000 37,453,000 
7,199,000 4,799,000 
$33,028,000 $32,654,000 
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Current assets: 


Cash, including bank term deposits ........... 
Billion (noters yore occu tee acer ne 


Short-term commercial paper, at cost 


Marketable securities (schedule attached) 
Sundry recervables*.t,::..<..0-2. score ee aaa 
Mining and milling supplies ..........0....08 


Investments (schedule attached — note 3) 


Capital assets: 


Buildings, machinery and equipment 


Less accumulated depreciation ........... 


Mining claimsvand (properties: cet -a. ae: 
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To the Shareholders of 


(Incorporated unc 


BALANCE SHEET DEC 


ASSETS 


1976 


$ 10,877,000 
4,182,000 
13,752,000 
2,592,000 
833,000 
1,616,000 
33,852,000 


4,296,000 
11,824,000 


8,582,000 
3,242,000 


eubeapi epee detect bt eon AME co ean eee 134,000 
I emt ae 87,000 


3,463,000 


$41,611,000 


Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1976 and 1975 and the 
statements of income, retained earnings and changes in financial position for the years then ended. Our examination was made 


in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 
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1975 


$ 9,612,000 
4,172,000 
16,480,000 
1,587,000 
590,000 
1,556,000 
33,997,000 


3,737,000 


11,019,000 
7,886,000 
3,133,000 

176,000 
93,000 
3,402,000 


$41,136,000 


(See accompanying n¢ 
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MBER 31, 1976 AND 1975 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1976 1975 
Current liabilities: 
Salanies and wages Payable: waeca ed ene tah cere ey eee eee ee ees $ 248,000 $ 198,000 
EAC COMMS AVA Dares. tar oiendss-ancrnesesescrcnantod Ath oetaic Gates eet barca Ue reoeelscnedcordaeoe Ree ees 505,000 549,000 
INDE COLSON EN PASS 54 ey Bra ec Be REE Pee UO RAMP arc OP a cae OE aE 210,000 202,000 
EN CCTMECRKAKCS14 LOLOME \ipe ere estes cota asset eee Tome ee Fee ETA Nee veto ens ae ae oes 3,121,000 4,300,000 
BO IVE CLS e pa Va DLC emeitecr seen saat Acca haecet oe each Doze cass sete Aets hus Sancectep tna Stare nisice (Ses 2,400,000 1,200,000 
6,484,000 6,449,000 
BP CTETEC UR IIRC OMG LUA KOS eos ease eee, tec oars Seon ongsee ek eta ones reas stated TRAE hs tone Bones oeaes 478,000 412,000 
Shareholders’ equity: 
Capital — 
Authorized: 
8,000,000 shares of $0.50 par value each 
Issued: 
TESS ON MME STAT OS =. tot ica yilgestone ers o ear eevee ten Nata rg ene Pees 4,000,000 4,000,000 
ISEOUME (RETO isMaTeswISSUeC amen vere ute iurntcoe.. cette oce<cts: 2349000 2,379,000 
1,621,000 1,621,000 
BRE LAUT EC CATING «.eserei sossacnnccsecssoantctanesessen Ayah Boor hiin ak ee ane at etn 33,028,000 32,654,000 
34,649,000 34,275,000 
On behalf of the Board: 
J. B. REDPATH, Director 
F. M. FELL, Director 


$41,611,000 


9 financial statements) 
EPORT 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1976 
and 1975 and the results of its operations and the changes in its financial position for the years then ended in accordance with 
generally accepted accounting principles applied on a consistent basis during the period. 


Toronto, Canada, CLARKSON, GORDON & CO.. 
March 24, 1977. Chartered Accountants 


$41,136,000 
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Campbell Red Lake Mines Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEARS ENDED DECEMBER 31, 1976 AND 1975 


eee 210m 
Source of working capital: 
Operations — 
Net) income ior (he year Reise cctacrscer stance eorescr- tanta, gare inertness reat be 755 75.000 
Items not affecting working capital: 
Depreciation andy amortization 2o i cace caesar eect eer ee 796,000 
Increase in deferred ImcOme taxes <2... ciaqctcasteeserssee saeco eee eens 66,000 
Equity in undistributed earnings of Dome Petroleum Limited 
COLE: 13 Vente hiat escent aice Soe et rene Betas ne eee eee ee ce (370,000) 
Teo eae oath eee a oa Repetto uses suse ome 8,065,000 
Disposition of working capital: 
Divi ein ds, peters select sa searaese tecee seater oes as sane Suataa cee taacoraeo ses ae coe tostacenporanians team comseter 7,199,000 
IX PEMGIUUTESs OM Capitals ASSCUS pan ce-ne cece cate ass oe eaten tener eee ae eee eae ee 857,000 
PunchaserOtmOthemitives le MtSmereeee eae ereete eee aetna eee eee 189,000 
TO tall hccasho terse Ad eeheet eae en een ate eee cee oe 8,245,000 
Net increase (decrease) in working capital for the year .........0...0. cee eeeeeeeeeee $ (180,000) 
Changes in components of working capital: 
Increase (decrease) in current assets — 
Gash andsbanks teriiydcpositse., areca se ie eee i eee eee eee $ 1,265,000 
IS SUN NGO om Terese Atta AAPA Re ARTUR eet dis 5 gh PE MO en Ee ARR PNE Ror ee ae doers la Sdndgee eice 10,000 
Shortstermcomumerctalls paper zins.cosscy.cs.eetos eee aati e eee erences (2,728,000) 
INFATKETADIORSCCUTILIES Mane. oorem atic et tins arate eetten ree ae neuen ne Roe 1,005,000 
DULG EVRPECEIV A DIES I. aiachacadese tencedeal cots vitasee detonate chon. taste eueseeag meaner 243,000 
Miningsandomulling supplies: €pace usenet st-cavactnes sede. nese cestaeeseaeemteare eae 60,000 
(145,000) 
Increase (decrease) in current liabilities — 
Salaries ‘and wages Daya Dles pre uecrassccaetereseetere ee ecrcen a ne ee eee ee 50,000 
PXCCOUNESN DAY ADIE gicceh st. ce ecar. ta egtecct ehsoncoren tee totes reece ee eee eee (44,000) 
IA CORMEUCHA NSCS. 2 ta sencctuaiseeten rive cease eh cetera te cok Meat ceed Ate lee Renee 8,000 
PACCTUCC STARE SOR 62. ccaehemeaic rte aroan ci eee cee eRe nie eT RRR at eens (1,179,000) 
Diwadends a ya DLGs ia.cncte, ates, socesecatoe gene regener ect eau aerate oe eee 1,200,000 
35,000 
Net increase (decrease) in working capital for the year ........0....cccccceceeeeeeeeeeee (180,000) 
Working capital, beginning of the year ..............cccccccccccsccescesceccescsescsessccsceaeestens 27,548,000 
Working capital vend Of the: year ious n ccc ae einen $27,368,000 


1975 


$ 11,366,000 


673,000 
94,000 


(305,000) 
11,828,000 


4,799,000 
1,097,000 
157,000 


6,053,000 
$ 5,775,000 


$ 1,020,000 
(1,537,000) 
2,666,000 
198,000 
(1,000) 
197,000 


2,543,000 


36,000 

47,000 

62,000 
(1,578,000) 
(1,799,000) 


(3,232,000) 


5,775,000 
21,773,000 


$27,548,000 


(See accompanying notes to financial statements) 
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Campbell Red Lake Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1976 AND 1975 


1976 1975 
Marketable securities: Book value Market value Book value Market value 
Government and government guaranteed short- 
CE TITL TSECUIINES ” cecraseratee os eas eoetsry kere recat: $1,087,000 $1,111,000 $1,087,000 $1,081,000 
COlPOTAleh DONC Sits... coor ote. eters det cates iors: 1,505,000 1,528,000 500,000 478,000 
$2,592,000 $2,639,000 $1,587,000 $1,559,000 


Other investments: 
With a quoted market value — 
Dome Petroleum Limited: 
Shares (1976 — 100,000; 1975 — 
HOOMOOO) eeeresrr cet nes atest cecntee $3,641,000 $4,062,000 $3,271,000 $3,425,000 
With no quoted market value — 
Panarctic Oils Ltd.: 


Common shares, no par value (1976 — 


190;09051975) =" 1555509) Waress..s25- 395,000 271,000 
SUM Ary eget ici. fiaies te aaestics Mel tabar ieee 260,000 195,000 


$4,296,000 $3,737,000 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1976 AND 1975 


1. Accounting policies 

The principal accounting policies followed by the company are summarized under the caption “Accounting Policies”. 
2. Income and mining taxes 

(a) The provision for income and mining taxes consists of: 


1976 1975 
Current Deferred Current Deferred 
Bederalmincomentaxisacccsecers nce: $4,099,000 $54,000 $ 5,750,000 $ 70,000 
Provincia leincomentdxae.comctsemetes 1,312,000 12,000 1,886,000 24,000 
ProvinicialMimining tax \ssccwcancievr acess 2,535,000 3,910,000 
$7,946,000 $66,000 $11,546,000 $ 94,000 


(b) Income and mining taxes for 1976 are provided at a combined federal and provincial effective rate of 52.7%, an increase of 
1.4% over 1975. 
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The difference between the combined federal and provincial basic statutory rate and that used in calculating the provision 
for income and mining taxes is made up as follows: 


1976 1975 
Income taxes — 
Basicystatutory rate (Combined) iig ck, ounces. saest ntgcnescer vase ceeene eet once ieee tree 48% 52.0% 
Lesst’ Resourcerallo wane 125.5 secccss-eraacecospancoccovstessosn ot seese set sceosshere saccensanataecestenentee 7.9 
DDS pletion Serna ee orcs iere ths sco cew lew tee tets eesae tte ce cxcktcnee ee crater aera 4.1 3.8 
Resourcestax ca batement cix.i;.csetecscqcecensetectooeet- snares cnee ates searan senceeneeesacee eae 1B 
SULT Yo eiaresc case needed ects conyes sonae bards ote aeslap sate = Auacsatel see aeedanenns neces eee ae 6 
12.0 17.9 
Fhe Ctive rate cccccerccreectcnsecteise costs <toteedaee ce eee te teeet cease oduceeetceeen te scene Cee nate 36.0 34.1 
Mining taxes — : 
PEVE TADS AT AUC So Pe ects seacun eres rereces ena Oe a actneees created ata gnteet taaaereec rate tence er eaten 16.7 Vi? 
Total ‘income*and muning tax rate Used! 2.222 ac caeieeeeescnsaestaeccecnnte ratteeee eee etree 52.7% 1.3% 
3. Summary of investment in Dome Petroleum 1976 1975 
COSt OF ACG WISHION 20. c:Fcccsesecsootsonsehcavenssssasuedesasonsansesunsnvucbssaes sduaesopseasisedancessaanshansden uupsonseaeysanseatacaaen $2,768,000 $2,768,000 
Equity mm undistributed Carmine os vcscoscqsscscs<osasnseds case cisyes Oaecrecnee sp epeeeuneer creeca atten eet eee 873,000 503,000 


$3,641,000 $3,271,000 
Market value (which is not necessarily 
indicative ofprealizablesvalule) see ssscesee cess te eaeeee ecco eee ee ee et eee eee $4,062,000 $3,425,000 


Number. ofS ates: ii. 3atet ie cee een ones Gee acta ce rece Drees cat ces ces ae a ee 100,000 100,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1976 — 
$1,456,000; 1975 — $1,648,000. 

4. Bullion 
Bullion on hand and in transit is valued at the net estimated realizable value at the year end (1976 — $127 per ounce; 1975 — 
$130 per ounce). 

5. Remuneration of directors and officers 
The total remuneration paid in respect of 1976 by the company to its directors and senior officers (defined by The Business 
Corporations Act, Ontario, 1970 to include the five highest paid employees) amounted to $189,000 (1975 — $159,000). 

6. Anti-Inflation Program 
Under the federal government’s anti-inflation program (presently scheduled to be in force until December 31, 1978) the com- 
pany is subject to mandatory compliance with controls on profits, employee compensation and dividends. Dividends during the 


year ending October 13, 1977 may not exceed $0.91 per share. Management is of the opinion that the company is in compliance 
with the requirements of the anti-inflation legislation. 
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Campbell Red Lake Mines Limited 


REPORT OF THE MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1976 is submitted for your consideration. 
During the year 320,374 tons were hoisted, of which 300,535 tons were ore and 19,839 tons were waste. 


The 300,535 tons of ore milled yielded bullion containing 184,610 ounces of gold, the average yield being 0.615 ounces per ton 
or 12.29 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight 
equals one-twentieth (1/20th) of an ounce Troy weight. As in the past, all production was sold on the free market, settlement being 
made in equivalent Canadian funds at prevailing exchange rates. Free market prices are by direct negotiation between buyer and 
seller. The price received on all sales during the year averaged $123.86 Canadian per ounce. 


MINING: 
In all, 271,342 tons of a grade of 13.91 dwt. were drawn from the stopes and sent to the mill. 
Broken ore totalling 105,800 tons remains in the stopes, a decrease of 4,700 tons from the previous year. 


The main stoping operations were above the 15th or 2,200-foot level. Ore removed by cut-and-fill mining was 31.6% of the 
total ore mined. 


DEVELOPMENT: 
Development was distributed from the 2nd level to the 21st level. Of this work 52% was drifting and raising in known ore 
zones. 
Diamond drilling totalling 30,301 feet was done as a guide to development and mining. 
The following table shows details of development and diamond drilling completed during the year. 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1976 
Diamond 
Level Drifts Crosscuts Raises Slabbing Total Drilling 
CCM ne et een) |e ee 8 | ORS UNO OT ee sei empl 1" © PRs 84 
SEU ee eT We oy ||| tvenete cacti I Raed | |! eeetewet 780 
reece dees |) i LSE Clete) WO Advateen 59 215 341 
Urea | AL} tanatan 183 10 220 3,265 
DURE | 434. | aecsent 167 122 743 1,352 
pte eee ae eee cee |. GE LTDG |) lee 6 oy gccuise 531 205 911 2,424 
i See ee een ee ee 158 13 ‘Ve i oe pee 
Meet ie TER fg (wien (NT Mapeomme 8) areas 72 LOT? 
MOU Mie teers aere tke ||! | oh LSR |, | acted 169 35 719 ey 
WRC eette i | LOL. yi gy sesinawe Wo catbsente 100 287 1,002 
CHIN Choc ei tect toe NTN ee. 0) ee ( 29 231 235 
SGM cotati i iris || tata 195 18 213 167 
Alger ee Ceara ti er OLSe Pie” OM ieaaas 6 Teeter 80 698 284 
Petipa sare [OR 6) sdaassiee 237 338 644 838 
MOMs | UO. ty | sistas 84 534 918 1297 
EGUUETES 5. soccer eee ay a re 592 190 1719 3,154 
Ro MUR e rete es he ee teeters, | mi Guvndursniyle Wl || eld aur zeee cee 365 33 B98 We reyasiae 
element ae ett AO 8g Gnspiienss i fh a sana his 21 223 557 
lime eatccca se | | ON Pl ascsesecy RP ie cageeets 47 658 618 
A oe ee ee le ee CeCe ec 173 1,741 12.575 
GMS trate terra | 6 OUI PEN oa. | 2.681 2,007 10,781 30,301 


ORE PRODUCTION: 
The mine produced 300,535 tons of ore during the year which averaged 13.39 dwt. The stopes produced 271,342 tons aver- 
aging 13.91 dwt. and development produced 29,193 tons averaging 8.60 dwt. 
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ORE RESERVES: 

The ore reserves are estimated at 1,734,400 tons, an increase of 97,300 tons over the previous year. The ore reserves include 
105,800 tons of broken ore. 

A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end of 1976 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Extracted From 
Average Grade Tons Stopes to End 


Tons 
Ore in 


eo eer aes ee ee A Place Broken Ore of 1976 
Sunbacem tom lstalec vc geese eemeettneaees 1,600 260,004 
Se LOWE MO WNC! TLE. saccrecoscecancnanos 4,500 348,094 
PndwlbeviclatOmestCelccv.clmm eset 8,400 409,976 
BTGmevelnt Onna Unmllee Velineere deren 17,700 541,529 
Atha wevell tomes tielsey.c laa en nt 26,700 575,904 
Sipe veletomeGunmilscyiclmeeeeee teres: 60,100 528,981 
yoy TLS 1) Allo) [LERIEY cosccescnsedoascooce 42,600 699,774 
Th) WEE 7 BOM TLE scemosocosoonannecses 35,500 729,824 
Sth sevelutOmeo thee cViclueeee nee 36,700 520,930 
OthebevelitomlOthmlzevelmeer eee 62,400 408,509 
Othe wevelatomil thm lbevicliee ete. 98,900 193,334 
itheieeveletow le thm Wevclaree ees 136,600 159,409 
2 thelbevielmt om lst ius le cv clummeceeneneeee 178,400 126,096 
(Sthmeveletom (4 thie lecviclae esse ae 175,200 191,354 
Kot LGW TO TSN TLE Sprcsoscodobeonnccons 190,500 118,510 
IS thew evielmtowlOtnmlec Vel eee erertes 164,700 11,429 
LGthebevelatow ly ne lycvcl ues eee 145,500 6311 
lithe evelitomlstheWevelle- es 107,300 9,028 
lsthebeveluton lS thmbev classe ae 8,779 
U9 thieevelston: 0 thimlecvicl assent VP 


2Othelbeveletonliste evelyn ee 


1,628,600 105,800 5,855,002 
Ore in Placese4e eee 1,628,600 
BrokeniO revere eters eee eaccee ee re ee 105,800 

1,734,400 


Increase over 1975 is 97,300 Tons 


MILL: 
The following are results of milling operations: 
Ponssof, ore: treated astray sectsasterts eves cori sceeeee ee eaes a ee en 300,535 
AVetape tons per Calendar vay acer ccs cee ce te eee ate 821 tons 
AVerage eradevol Ore, treated mun escent. ete wesc eet vee rae 13.39 dwt. per ton 
RECOVERY. leas: Sasatieels APS Re teas Re ese Ree Sete aoa TSN ak er a 12.29 dwt. per ton 
Recovery ‘percentage. coy mrteactene eke cue emis aca er oan ee 91.73% 


COSTS: 
The expenditure on mining was $3,601,000 or $11.98 per ton milled. 
The expenditure on development (excluding ore and waste passes and crusher station) was $1,449,000 or $4.82 per ton milled. 
Operating costs (excluding depreciation and amortization) were $28.88 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $840,216. This amount includes employee dwellings, new curling rink, new mill 


sae additions to mill dry and surface dry, new truck for Maintenance Department, underground loaders, slushers and rock- 
rills. 
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The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine SCC UII CINE era cacao os Be tte ease ace ac ac $ 56,428 
MilOuild in escamd ced uipimients . cer ete eee eee tee si rs. 390,252 
Sumacesbuildingsrand cequipment . 0.0. tert. eren 393,530 
AWGN Dat iP ae Bee im MIs ys a we a $840,216 
EXPLORATION: 


Campbell Red Lake Mines Limited continued participation in the exploration program conducted by the parent company, 
Dome Mines Limited, and maintained its 30% interest in those projects which commenced prior to January 1, 1969 and its 21% 
interest in those which commenced after this date. 


Highlights of the 1976 program are summarized below. 


Nova Scotia: 


Quebec: 


A participation, with outside partners, in the exploration of a large claim group. 


Detailed exploration on fifteen major projects involving extensive ground geophysical surveys and 87 drill holes. 
Exploration of a uranium prospect on which further work will be carried out in 1977. 


Participation, with an outside partner, in the continuing exploration of a thirty-two square mile exploration permit in 
New Quebec near which there are known copper and uranium prospects. 


Two new projects upon which detailed exploration will be carried out in 1977. 


Ontario: 


Four base metal projects, on three of which drilling was carried out during the year. 
Several airborne radiometric surveys, totalling 5,100 line miles, which will be followed up on the ground during 1977. 


An intensive drilling program on a gold prospect discovered in previous years. 
A participation, with an outside partner, on a uranium exploration program near a uranium mine which is being 
prepared for production. 


A continuing exploration program on a gold prospect which is being explored on a joint venture basis with a group of 
major companies. 


Manitoba: 


A joint venture with the Government of Manitoba in the drilling of seven holes on a uranium prospect. 
Exploration of a number of radioactive indications on three claim groups staked in 1975. 


Western Canada: 


Alaska: 


General 


Participation, with outside partners, in three joint ventures in Western Canada. 
A drilling program on a molybdenite prospect in central British Columbia. 


Participation, with outside partners, in a continuing exploration program in Alaska. 
In 1977 work will be concentrated on a uranium prospect acquired during 1976. 


Participation in an international consortium to investigate methods of recovering metal-bearing nodules from the 
deep-ocean floor. 

Exploration continued on three properties adjacent to Campbell. Under the agreement with Dome and subsidiary 
companies, as these properties are contiguous and adjacent to Campbell, this exploration is solely for Campbell's 
account. Major drill programs on two optioned properties failed to disclose significant mineralization. Exploration 
on the claim group staked by Campbell will be continued in 1977. 
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GENERAL: 


The daily milling rate was constant at 821 tons per day and the stope grade maintained at 13.91 dwt. per ton. General labour is 
in plentiful supply but experienced drillers are not available. 


We are continuing our efforts to examine all marginal ore possibilities in the upper areas of the mine. This program has 
outlined some low grade, low tonnage possibilities that will slow our pillar removal program. 


Total operating costs have increased 16.8% to $28.88 per ton and 17.5% to $47.02 per ounce. This can be attributed to a 12.4% 
increase in wages and some operating goods and services increasing by as much as 30%. 


Operating revenues have decreased by 22.39% or $6,597,000 due to a substantially lowered gold average price of $123.86 per 
ounce against $162.14 per ounce in 1975, Our ounce production was off slightly to 184,610 ounces, a decrease of less than 1%, while 
our tonnage remained relatively stable. This reduction reflects our efforts to mine as much marginal ore as is economically possible. 


All development work was concentrated above the 21st level. 

Exploration drives on the 2Ist level are investigating virgin territory to the northwest and southeast areas of our property. 
Ore reserves are being maintained and show a modest increase over 1975. 

A five sheet curling rink has been added to our recreational facilities and is much used by the entire district. 


Ten new dwellings have been erected or purchased during the year. Four rental units in Balmertown and the remainder 
purchased for employees in Red Lake and Cochenour. 


Four more employees were inducted into our Quarter Century Club. bringing total membership to nineteen. 
Our Safety program continues to show excellent results with only five compensable accidents recorded in 1976. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and salaries paid, and 
distribution of taxes. 


In conclusion, I wish to record my sincere appreciation to Mr. Allan Ludwig, General Superintendent, heads of the operating 
departments and to all members of the staff for their co-operation, efficiency and loyalty. 


Respectfully submitted, 


Balmertown, Ontario, STEWART M. REID, 
February 25, 1977. Manager. 


LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Total supplres and Services +... dacs .Guy.nvesasnstes rags tusocostveucsteahes sateen bene sess cette cou torah eee sey etc eee $7,066,000 
‘Fotalamotnt sof wages and Sala ries sce abte ds ds Soca 0 Re eon aeese pen NC eae des So ts desecrate tee ae ee ee 4,750,000 
THCOME CAKES ete fee se case sentec agate st Sree essence sscsted eicerta score ouaeae teense te muteate s fcesratemcereeeees Acca Maren cena sat ae ReeT een eee 5,477,000 
Miimitn & CANEST Ae adet ececte cei Ra a Re yoacat natasha abd aspen WotStodi cand sos vot daptetaat tke ede tn aot aaa graeme andl nee ee 2,535,000 
Other ‘taxes (Provincialand:Mumictpall)) eixi0.2 see se.teakocsethereteecete re euessc acs tect Cane ante eee oe ae ere ee 185,000 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Atikokan Dundas North Bay St. Laurent 
Ayers Cliff Ear Falls North Gower St. Thomas 
Balmertown Edmonton Oakville South Porcupine 
Barrie Gananoque Orillia Sudbury 
Belleville Guelph Ottawa Thornbury 
Bramalea Haileybury Pointe Claire Thornhill 
Brampton Hamilton Preston Thunder Bay 
Burlington Kenora Red Lake Toronto 
Calgary Kitchener Renfrew Vancouver 
Cambridge Kirkland Lake Rexdale Vermilion Bay 
Cochenour Lachine Saskatoon Waterloo 

Don Mills Lakefield Sault Ste. Marie West Hill 
Dorval Mississauga Scarborough Weston 
Downsview Montreal St. Catharines Willowdale 
Dryden New Liskeard St. Hyacinthe Winnipeg 
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NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 
Companies and 


Communities Individuals 
Britishe- Golwinbia feces meets Aer eter ee nan nace ee ese 1 3 
NEAT yah Seat ile ee ee Me Ghee an, te AGUA) Yiannis ] 69 
CV FT ENO Meese ee 58 ee ange tee eR ect ter edn, ah ncehes ree oakcheebap ees 49 148 
Oe DG Careers oe rere teers oo RCT En Mee ne eT eM teat aM ies ete ona 6 16 
Te eg Td oy coma peed a RA ULB Molar cae reen Be hence 3 A Rl eo rer Eee 2 7 
DaSk AtChE WHI yam te eho ncn ee a cain eaten OA et eee 1 l 
ini ted Ata (esos American sseke. steer ee yk rent ahah eidg ge UR eee, 3 4 
63 248 
FIVE-YEAR REVIEW 
Production: 1976 1975 1974 1973 1972 
MOMS SG (Tut OUSATNCS) eeeeeneee ener eee eens ceeeaeres 301 300 290 304 303 
[FINNS @WIAVOTSS (CTD AVOWISEN ICIS) pecccscancesdos-qoocoecnosdncneasseasaadon 185 185 197 196 197 
Iecoveryvalncuper tom faite Sere tre eas eth ee $ 76.10 D7 98.37 $ 110.05 $ 65.41 $ 38.31 
INTIMBEE OL CM PlOVEES: Al VEATCH Aree. csesccct de sacesebasiosesnense 342 aul) 313 306 292 
Financial (in thousands; except per share): 
EN EVEIN OIE VCINUS (ota tar ach teste. tats ve raiive cst bsses cerauesosanreasys eats $ 22,870 $ 29,467 331,895 $ 19,871 $ 11,596 
C)PETATIM A “EXPCUSES feraasacestctaeconsusaseseshessstosnabeseesonaviodenase 9,475 8,083 6,443 5,593 4.374 
CDPET AUD” PTOI Weavedscevasss toses ves cossecrsasarasosieecressscesseasscnbubens 13,395 21,384 25,452 14,278 7,222 
Interest INCOME TOM a lTilpate y.cock hot heemvescexvexeosedehans eee 42 100 
DEORE I COME Is ee aoa vac caval on teense, veys <esbnsenbs obecenatepians acadet 2,474 1,847 1,767 790 333 
15,869 Vans | 27,219 15,110 7,855 
Deduet outside Exploration EXPENSES \cererescnscersess-nrovnes 654 ; 530 377 344 273 
ID3215 22,701 26,842 14,766 7,582 
PEGyISlONR LOE ANCE: then sceragt cscewusthtvssucver vider basse ecrateee 8,012 11,640 12,871 0.935 2915 
7,203 11,061 13,971 8,831 4,667 
Chat y min) CANIN GSVOE AIL ALS Vor, ce ccr srocoscecseansssnan accion 370 305 121 (u 
TSF WN COMIC eee ee cogs See ceca c races toh Saonndn tec ats tote nce SHE $ 11,366 $ 14,092 $ 8,908 $ 4,667 
Bviviclenids cd CCLAr ed) virecces exe veese ca decase dar satccesek-sesaciiaseans ee ee $ 4,799 Ny SERED $ 3,000 Sie 2.200) 
Per Share:* 
ING Ls WINCOMNE: cena cr mame tts eee, ote tventes loscesvenpeenesbsesavis $00.95 $ 1.42 3 P16 Vee $ 0.58 
BS SVECCOIIGS octess tea iotasiocl sp Nee aioe toscitoancethtoctopsachvosay andes $ 0.90 $ 0.60 De. 0.0: $270.38 $ 0.28 
Wika o Capital vat VEAT ENG [ores cpus ces: torre tantvarrocsobeecetstoars $ 27,368 $ 27,548 > 21,773 $ 15,009 $ 10,035 
Total shareholders’ equity At yeaT-end .:.....ccccccewerssocanseeess $ 34,649 $ 34,275 $ 27,708 $ 19,615 $ 13,707 
POUAL ARSEtS TAL VOAT-O1 Cl bac cgerccsescetttadecrossdcasonvcoseueresvarvessessvsess $ 41,611 $ 41,136 $ 37,707 $23,057 $ 16,265 
Number of shareholders at year-end ..............:cc:cccceeeeeeeseees 7,396 6,850 6,723 SU) 5,411 


* Restated to effect the 2 for | stock split May 10, 1974. 
** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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CAMPBELL RED LAKE MINES LIMITED 


MANAGEMENT’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR REVIEW 


Following the decision of the United States Treasury in August 1971 to suspend the convertibility of the dollar, 
the price of gold on the world’s free markets increased dramatically. Opening the year 1972 at $44.00 U.S. per ounce, it 
reached a high of $197.50 in December 1974. A decline, influenced by U.S. Treasury sales in 1975 and by uncertainty as 
to the ability of the market to absorb I.M.F. sales planned to commence in 1976, then set in and the price of gold 
reached a low point of $103.05 per ounce in August 1976 before recovering to close out the year at $134.50. 


As a result of higher gold sales prices, bullion revenue during each of the five years under review was higher than 
in any other year in the history of the Company. Costs of operation were adversely affected by inflation and increased at 
an average rate of 18% per year for a total increase during the period of 132%. 


The introduction of graduated mining tax rates in 1972 and the termination of automatic depletion allowances 
and deductibility of mining taxes in the calculation of income taxes in 1974 resulted in significantly higher effective 
rates of taxation. These increased from 38% of the profit before taxes in 1972 to 53% in 1976. 


Notwithstanding the above, net income of the Company increased during the period from $4,667,000 in 1972 to 
an all-time high of $14,092,000 in 1974. In 1976 the net income, though substantially lower, was still 38% above that 
reported in 1972. 


Working capital of the Company increased substantially during the period from $10,035,000 in 1972 to 
$27,368,000 in 1976. 


The Company is subject to controls under the Anti-Inflation Act. Under these controls, dividends declared 
during 1975 were limited to 60¢ per share. Clarification in early 1976 of the pertinent regulations resulted in an increase 
in the allowable limit and an extra dividend of 15¢ per share was declared in April. Based on 1976 earnings an extra 
dividend of 15¢ per share was also declared in December bringing the total dividends declared during the year 1976 to 
90¢ per share. 


Management views the immediate and also long-term outlook for gold with cautious optimism. Market studies 
indicate large increases during the year in industrial demand which had dropped significantly during the period of very 
rapid price escalation in 1973 and 1974. I.M.F. sales during the latter part of 1976 in addition to reported sales by Russia 
and China have not interrupted the steady price increase that commenced in September. 
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Directors and Executive Officers 
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The name and office held in the Company, principal occupation or employment, and principal business 
affiliation of each director and executive officer of the Company is as follows: 


Name and Office in Company 


JAMES B. REDPATH, 
Chairman of the Board, 
President and a Director 


WILLIAM F. JAMES, 
Director 


JOHN K. McCAUSLAND, 
Director 


MALCOLM A. TASCHEREAU, 


Vice-President and a Director 


FRASER M. FELL,.Q.C., 
Secretary and a Director 


EDMUND J. ANDRECHECK, 
Treasurer 


Principal Occupation 
or Employment 


Mining Executive 


Consulting Geologist 


Investment Broker 


(Retired) 


Mining Executive 


Solicitor 


Accountant 


Principal Markets for Company’s Shares 

The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the 
Company’s shares are traded. Shown below are the high and low sales prices for the Company’s shares on these 
exchanges for the periods indicated. 


New York Stock Exchange 
United States Dollars 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


Toronto Stock Exchange 


Canadian dollars 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


Principal Business Affiliation 


President, Dome Mines Limited and subsidiary 
companies, Toronto, Canada. 


Partner, James & Buffam, Consulting Geologists, 
Toronto, Canada. 


Formerly Vice-President and Director, Wood Gundy 
Limited, Investment Dealers, Toronto, Canada. 


Senior Vice-President, Dome Mines Limited and Vice- 
President, Sigma Mines (Quebec) Limited, Toronto, 
Canada. 


Partner, Fasken & Calvin, Barristers & Solicitors, 
Toronto, Canada. 


Treasurer, Dome Mines Limited and subsidiary 
companies, Toronto, Canada. 


1976 1975 
High Low High Low 
27% 18% 36% 28% 
25% 20% 34% 26% 
22% 164 32% 19% 
26% 19% 24% 17% 

1976 1975 
High Low High Low 
27 184 36% 28 
24%, 20 35 27% 
21% 16% 33 20% 
2678 18% 24% 17% 
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Dividends Paid (Canadian dollars) 


The dividends declared on the Company’s shares for each quarterly period during 1975 and 1976 are shown 
below. 


1976 1975 
Declared per share Declared per share 

Regular Extra Total Regular Extra Total 

Pust'Quarter= eee SOM Sao. $0.15 SONS = oe $0.15 
SecondiOuarter: +e 0.15 0.15 0.30 0.15 - On 
‘Third Quarters 0.15 — O15 0.15 _ 0.15 
Fourth Quartere. peucee 0.15 0.15 0.30 | 0.15 - 0.15 
dV otaltforsy caren... $0.60 $0.30 $0.90 $0.60 $ — $0.60 


Annual Report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission 
are available to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, To- 
ronto-Dominion Centre, Toronto, Ontario, Canada M5K IC. 
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